INTRODUCTION
In fact, Bangladesh has been experiencing a vigorous rate of GDP (Gross Domestic Product) growth for the duration of the sixth plan period, and at the similar time, it has effectively attainment a noteworthy decline in the rate of inflation. The result shows becoming the middle lower income country of the world. In the figure, the GDP of Bangladesh in the fiscal year of 2015, it is forecasted at 6.4% that is 4.92% more than the year of 2014.
Besides, the inflation rate in the year 2017 also forecasted at 6.5% that will be 12.16% less than the year of 2014. In spite of continuous pervasiveness of an ambiance of "democratic discomfort," Bangladesh's financial year is final with some macroeconomic reward as well as minor inflation, decreasing interest rate, steady exchange rate, controllable financial insufficiency, positive equilibrium of payment and enlarged foreign exchange reserves. In fact, the current account of the balance of payments is expected to show a higher surplus at 1.5% of GDP in the fiscal year 2015 that is up from 0.9% in 2014. Export earnings enlarged at a superior rate than imports, and export-GDP ratio greater than before in the 2014 whereas import-GDP ratio decreased. Notwithstanding political disorder, structural obstacle, and worldwide unpredictability, the Bangladeshi economy is keeping macroeconomic steadiness and poignant onward. The worldwide improvement, well-built home demand enlargement, and unremitting macro permanence divine healthy for Bangladesh's GDP intensification and scarcity diminution. Though domestic production, particularly that of rice influences output and price stability, inflation in Bangladesh is also largely determined by international prices since the country has to depend on some essential commodities including petroleum products. In Bangladesh, 45% of the fuel uses in the transport sector, 25% in the power sector, 19% in the agriculture sector, 4% in the industries and 7% in the household sector. Therefore minor prices of food and oil at the worldwide marketplace at current have been a wellknown issue for the decrease inflation velocity. The squat stage of worldwide goods prices together with that of oil has also given some reprieve regarding funds required to meet up subsidy demands. Many infrastructures, vehicles, manufacturing industries, house hold works are managed using oil as the key fuel in Bangladesh. Bangladesh is a net oil importer. Bangladesh is completely reliant on imports for meeting up its demand for petroleum goods. According to government data, the country imported 53.51 lakh tons of petroleum products worth Tk 36,587 crore in fiscal 2013-14 Of the money, 65 percent expenses on diesel import. According to the finance ministry of Bangladesh, the government has to support financially fuel imports to reduce customers in opposition to price shocks. It used up Tk 7,350 crore on fuel subsidies in 2013-14, downhill from Tk 13,558 crore in the preceding year.
A well-built justification for subsidizing power is to hold up access to power for the deprived. While there's some extent of truth to the current argument, energy subsidies usually profit wealthier segments of society disproportionately, as long as they use additional energy. This is often true in East Pakistan, wherever the poor square measure largely addicted to ancient biomass and has very little access to electricity and alternative public utilities.
Energy subsidies conjointly divert public funds from social programs and welfare schemes which will be of bigger profit to the poor. Even so, a rise in energy prices will have a disproportionate impact on poorer voters if adequate social safety nets don't seem to be in situ. Governments conjointly give energy subsidies to support vital components of the economy. As an example, energy subsidies play a crucial role in Bangladesh's agriculture sector that employs nearly half the country's labor. Bangladesh's agricultural sector depends heavily on energy-intensive irrigation, particularly throughout the time of year.
Nearly eighty seven percent of the irrigation instrumentality is run on diesel, accounting for nearly seventy one percent of the world beneath mechanized irrigation. Naturally, shortages or worth hikes in power or fuel result in higher production prices and, afterwards to higher market costs for agricultural product, significantly rice, the staple food. World oil costs have gone record low throughout the last many months. Lower oil worth within the world market could be a blessing for East Pakistan because it will save exchange that successively may be used for alternative imports.
A Wall Street Journal report on August 23, 2015 said the price of crude oil dropped to $40 a barrel, lowest since March 2009. The oil prices also fell in Europe that is on August 2015, a barrel of oil was sold at $45.46. West Texas Intermediate prices for October, 2015 delivery dropped to $39.86 per barrel on the New York Mercantile Exchange. In this present paper the researcher has presented the review regarding the plummeting oil price and its impact on the economy of Bangladesh using the secondary data.
LITERATURES REVIEW
Review of literature is an integral part of conducting a research. Review of past literature helps conceptualization, formulation and choice of tools of analysis. It also helps in arriving at meaningful conclusions. With this view a brief review of past studies and concepts relevant to the present study are highlighted in below. Rahman, M. (2015) the low level of worldwide trade goods costs together with that of oil has conjointly provided some respite in terms of resources required to satisfy grant demands. Developing countries of Asia managed to accelerate their growth rates, with Asian nation and also the association countries being within the lead (ADB, 2015) . On the opposite hand, the most important economies within the international economic frontier (i.e. the use of America, countries within the Common Market, associate degreed Japan) are growing at an uneven pace, limiting the world growth prospects to solely three per cent in 2015, as projected by the planet Bank (2015). Tabassum, T., (2015) opined that the plummeting price of oil is, at present, the most sensational energy story in the world. For much of the past decade, because of soaring oil consumption in countries like China and conflicts in key oil nations like Iraq, oil production could hardly cope with the demand-thus causing prices to spike. But many of these dynamics were rapidly shifting, till prices dropped steeply in September 2014 while wreaking havoc on oil-producing countries economies, this is proving to be a boon for oil importing countries. Rahman, S. (2014) mentioned in his research paper that the economic system is getting the advantages of the falling expenditures of oil as the government's spending on subsidy will go down extensively and stability of repayments will be healthier. If people get the fee benefits, both the value of doing business and inflation will fall. Haque, A. K. E. (2007) told that a total of five different world oil price scenarios have been used to simulate impact of world oil price changes. The base scenario (BASE) is set to understand 'what if' the world oil price remains where it was in 2002 prior to price rise. This can be compared with reduced oil demand (ROD) scenario in which price of oil was set to rise until it triggers a change in the demand for oil and people switch to substitute sources of energy. Taslim M. A. (2014) opined that usually, lower oil prices helps reduce the cost of living by lowering transport costs and bringing down inflation. Lower oil prices also pass through directly into lower fuel costs and retail electricity prices. M Tamim, M. (2015) also mentioned that Bangladesh has always subsidized diesel and Octane/petrol has been used for cross subsidy. Agriculture uses only 30% diesel and the subsidy has continued in its name. Ideally all prices should be market based but Government cannot maintain a fuel price based tariff formula in the transport sector. Because of that consumers never get the benefit when the price drops. Furnace oil is being used to produce electricity only and that can be easily controlled as the entire matter is with the government.
OBJECTIVES OF THE STUDY
The major objective of the study is to investigate the existing practices of oil price trends and its impact on the economy of Bangladesh. The specific objectives are:
 To overview the existing oil import and its value in Bangladesh.  To show the comparative historical oil price in the World and Bangladesh.  To measure the financial trends of the historical oil price movement in Bangladesh.  To show the relationship among the oil price elasticity and GDP & CPI in South Asia.  To examine the economic impacts of oil price movement in Bangladesh.
RATIONALE OF THE STUDY
Bangladesh oil and gas market is experiencing major changes in new project development, consumption patterns and market scenario amidst rapidly shifting global dynamics.
This research work provides analysis of historical oil price of Bangladesh & the World and its key impacts associated challenges facing Bangladesh markets. The price of Brent crude oil, the major trading classification of sweet light crude oil that serves as a major benchmark price for purchase of oil worldwide, slumped below per barrel, its lowest level since 2010. The present study is done to analyze that the lower oil prices if sustain should have a positive effect on domestic growth. In theory, the fall in oil prices could lead to higher purchasing power and consumer spending and hence add to real GDP. Moreover, this study is also done to know the impact of lower oil prices that is broadly positive to oil importers like Bangladesh.
LIMITATIONS OF THE STUDY
This research has some limitations and future work can be done. Due to lack of time of the researcher, the study has been done using purely secondary data and no primary data is used. This research was conducted mostly in a quantitative way. It will be better to continue some qualitative research and make comparison between qualitative and quantitative results to know the accurate rationality of the selected topic and fields. Considering of all the limitations of this study, the researcher thinks that in future it will be convenient for the researchers to deal with any gap derived from this study.
METHODS AND MATERIALS
The study is expressive as well as investigative in nature and based on merely secondary data collected from relevant research reports & publications, annual reports, periodic, journals, reviews, newspaper reports, magazines, website and books. Although a mild volume of facts are collected from the important sources by using interviews of the some filling stations and the strength experts. The collected data regarding the oil price has been analyzed using MS-Office and simple statistical techniques like table, graphs, percentage and growth for drawing inferences.
ANALYSIS AND FINDINGS
Oil prices are free-fall since last few years. Table 4 shows the unit retail selling price of the petroleum products in Bangladesh with the percentage changes during the period of 2011 to 2017. It is seen that the price of the petroleum product of the mentioned periods are always upwards trends. Though, from the year of 2016 to the present the piece is remained unchanged because of the sharp fall of the world oil price. The percentage of the change from year to year is also significant. On the other hand, the selling price of the petrol is much higher than both World and India the difference is BDT 15.20 from World price and BDT 20 from that of India. This table is showing the profit margin and the present financial gain by the Bangladesh Petroleum Corporation. The next portion will be highlighted the loss and profit statement of BPC over the 10 year periods. Ultimately the public has to pay more price than the world and the south Asian countries.
The economy of Bangladesh is expected to benefit from the dramatic fall in oil prices that continued to zoom out. The consequent consumer benefit depends on the price adjustment at the domestic market commensurate with the international price. Lower oil expenditures helps decrease the cost of living via low transport expenses and bringing down inflation. Lower oil costs additionally pass by through at once into decrease gas prices and retail electrical energy prices.
Though the world oil price have been fallen and government of Bangladesh is imported the oil at decreased rate but the government is not willing to reduce the selling price of the oil because at past BPC has to spend Tk12, 000 crore per year as subsidy for the purpose of oil. The oil exporting countries are suffering economic and political turbulence from the sharp fall of oil price. However, Bangladesh is standing in the green zone and getting the benefits from falling oil price as an imported. However, the retail consumers and business enterprises of Bangladesh have not benefited despite of the falling oil price. Lower oil costs if preserve ought to have a nice impact on domestic growth. In theory, the fall in oil expenditures may lead to greater purchasing electricity and hence add to actual GDP.
The effect of decrease oil expenses is broadly high-quality to oil importers like Bangladesh. The authorities have to spend billions of dollars as oil import consignment every year. The fall in oil prices, therefore, convert into massive overseas trade savings. They have an effect on of the falling oil prices has contributed in saving foreign currencies as reflected in the LC opening figures. The price of LC opening fell about 20% in the July-October period of 2015 as compared to the identical period last year.
Lower oil expenses will minimize transport costs, production costs and mills expenses (diesel is a predominant supply of electricity used in rice farming). Though in June 2014 inflation price got here down to decrease than 6 percent, the ordinary inflation at some point of FY2014 went up to 7.5% in opposition to a target of 7% in the Monetary Policy Statement (MPS) of Bangladesh Bank announced in January 2014. High food inflation led to a greater inflation. This was by and large due to disruption of mills supply at some point of the length of political turmoil. The MPS of June 2014 set 6.5% as the target inflation price in FY2015. In October 2015, factor to factor inflation came down to 6.6% and average inflation also got here down to 7.18 percent, primarily driven by means of low non-food inflation. Though domestic production, in particular that of rice influences output and price stability, inflation in Bangladesh is also generally determined via worldwide expenses in view that the United States has to rely on a range of fundamental commodities together with petroleum products. Hence lower expenses of food and oil at the worldwide market at existing has been a distinguished component for low inflation rate.
Low petroleum fees also help domestic inflation to be low seeing that a huge amount is spent on petroleum merchandise by buyers in Bangladesh. A depressed gasoline charge additionally affords leverage for the government to hold home fuel expenditures low which in turn will provide some respite to consumers, specifically the low and constant earnings companies who can then spend their financial savings for other purposes. Bangladesh depends on RMG exports and remittances through temporary migrants abroad for high foreign exchange reserves. If oil rich countries plan to cut down their apparel imports and reduce employing foreign labor, it will seriously harm international locations such as Bangladesh. Thus the country will need to be cautious and techniques its function to face any such sputtering situation. Maintaining macroeconomic stability, increasing effectively in undertaking implementation, mainly that of the infrastructure and improving governance is some of these challenges.
While the upcoming year will may not see many changes in case of these challenges, the financial system is expected to exhibit a glimmer of hope in terms of greater GDP increase given the relative financial and political stability. However, achievement of the focused growth of 7.3 percentages as spelt out in the budget of FY2015 will require lively efforts for boosting funding through gaining enterprise self-belief and improved commitments towards reforms, amongst others.
CONCLUSION
This present study may help the consumers and the policy makers to know the comparative analysis on oil price both in the world and Bangladesh and its present & potential impact over the country's economy. Despite political turmoil, structural constraints, and international volatility, the Bangladeshi financial system is maintaining macroeconomic stability and moving forward.
The global recovery, robust home demand growth, and sustained macro steadiness bode properly for Bangladesh's GDP boom and poverty reduction and Bangladesh comfortably reached middle income status. Bangladesh was also able to contain inflation due to favorable international commodity price movements and sound macroeconomic management. The economy is getting the benefits of the falling expenses of oil as the government's spending on subsidy will go down substantially and stability of payments will be healthier. The price of fuel oil has come down to a half in the last one year but the government is selling the oil at the old price. The price of the fuel oil is now third highest in Bangladesh around the world. Energy analysts found two fold reasons for the sharp fall of world oil price such as weak demand in many countries due to insipid economic growth, and shale oil production surging US production. While Bangladesh is in the process of rationalizing oil expenses via phasing out subsidies and hiking its expenditures commensurate with the global price, a subdued world petroleum market would mean lesser subsidy requirement. Savings from decrease subsidies ought to otherwise be used for infrastructure development and social protection. A depressed gasoline fee also provides leverage for the authorities to maintain domestic gas prices low which in flip will give some respite to consumers, specifically the low and constant earnings businesses who can then spend their financial savings for other purposes. Low petroleum expenses additionally help domestic inflation to be low considering the fact that a considerable amount is spent on petroleum merchandise by means of consumers in Bangladesh. The steady fall in the international market for over a year has made it clear that oil prices in Bangladesh will drop after adjustment. Besides, the government is saving money from its budget. In the last 2014-15 fiscal, the subsidy to the sector amounted to a total of Tk 2,400 crore. But the expenditure was only Tk 700 crore as subsidy, suggesting that the government is making profit from all sides thanks to the fall of oil price in the international market whereas the consumers cannot save a single penny.
